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PREFACE 
 
 
 

Sikh Gurdwara – San Jose (California), incorporated in October 1985, is a non-
profit organization committed to providing religious, educational and cultural 
services to the residents of San Jose and surrounding cities.  The management 
committee consisting of 23 members from the Sikh Community manages the 
Gurdwara.  Various sub-committees manage operating activities of the Sikh 
Gurdwara. 
 
Bains Accountancy Corporation, Certified Public Accountant has been contracted 
by the organization to provide financial services for the Sikh Gurdwara.  The 
outcome of these financial services was the preparation of a compilation report for 
the Sikh Gurdwara - San Jose for the calendar year ending December 31, 2006. 
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Bains Accountancy Corporation 

Certified Public Accountant   
1590 Oakland Road, Ste. B-206 
San Jose, CA 95131 
408.451.9750; Fax: 408.451.9740 
www.bainscpa.com 
 
 
 
 
 
 
The Board of Directors 
Sikh Gurdwara – San Jose 
3636 Murillo Road 
San Jose, CA  95148 
 
 
We have compiled the accompanying Statement of Financial Position of Sikh Gurdwara, San Jose as of 
December 31, 2006, and the related Statement of Activities, Functional Expenses and Cash Flow for the 
year then ended, in accordance with Statements on Standards for Accounting and Review Services issued 
by the American Institute of Certified Public Accountants.  
 
A compilation is limited to presenting in the form of financial statements information that is the 
representation of management.  We have not audited or reviewed the accompanying financial statements 
and, accordingly, do not express an opinion or any other form of assurance on them. 
 
 
 
 
Bill Singh Bains, CPA, CIA 
 
January 31, 2007 
 
 
 
 
 
 
 
 
Member: American Institute of Certified Public Accountants and, National Society of Accountants 
 

 



2006 2005
Current assets

Cash and Cash Equivalents $ 2,349,660.30       $ 1,773,260.69       
Total Current assets 2,349,660.30       1,773,260.69       

Land Building & Equipment
Land (Gurdwara & House) 2,620,000.00       2,620,000.00       
Buildings - New Gurdwara 12,354,735.29     12,354,735.29     
Buildings - House 282,358.00          282,358.00          
Furniture and Fixtures 82,474.30            73,474.30            
Main Hall - Construction In Progress 280,536.29          130,987.39          
Less: accumulated depreciation (1,019,331.13)      (696,708.13)         

Total Land Building & Equipment 14,600,772.75     14,764,846.85     
Total Assets $ 16,950,433.05     $ 16,538,107.54     

Current liabilities
Payroll Taxes Payable $ 455.56                 $

455.56                 -                       

Net Assets
Net Investment in Land, Building & Equipment 14,600,772.75     14,764,846.85     
Unrestricted Fund Balance 2,349,204.74       1,773,260.69       

Total Net Assets 16,949,977.49     16,538,107.54     
Total Liabilities and Net Assets $ 16,950,433.05     $ 16,538,107.54     

The accompanying notes are an integral part of this financial statement

Sikh Gurdwara - San Jose
Statement of Financial Position

December 31, 2006

Liabilities and Net Assets

Assets
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Sikh Gurdwara - San Jose
Statement of Activities

For the period ending December 31, 2006

2006 2005
Revenue & Other Support

Contributions - Gurdwara 1,180,217.79      1,203,298.69        
Khalsa School Fees, Contributions & Grants 67,124.09           67,277.37             
Sikh Youth Symposium Donations 151,673.00         -                        
Interest Income 77,394.50           54.95                    

Total Unrestricted Revenue $ 1,476,409.38      $ 1,270,631.01        

Expenses
Program Services

Program A (Path & Kirtan) 226,061.20         246,481.37           
Program B (Khalsa Children School) 67,318.41           66,713.49             
Program C (Community Kitchen - Langar) 34,951.87           33,409.62             
Program D (Sikh Youth Symposium) 136,436.00         -                        

Support Activities
Management and General 574,771.95         580,584.94           

Total Expenses 1,039,539.43      927,189.42           

Net Income (Loss) 436,869.95         343,441.59           

Changes in Net Assets 436,869.95         343,441.59           

Net assets at beginning of year 16,538,107.54    16,194,665.95      

Prior Period Adjustment - (See Note 5) 25,000.00           -                        

Net assets at end of year $ 16,949,977.49    $ 16,538,107.54       
 
 
 
 
 

The accompanying notes are an integral part of this financial statement 
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Total
Program A - 
Path/Kirtan

Program B - 
School

Program C - 
Langar

Program D - 
Symposium

Management & 
General 2006 2005

Automobile Expenses 1,336.01$        1,336.01$           1,645.31     
Bank Charges 42.38               42.38                  60.00$        
Books 6,782.98$    6,782.98             7,904.92     
Camp-School Students 11,606.77    11,606.77           11,753.75   
Contributions 6,437.00$     1,600.00      8,037.00             72,461.00   
Depreciation 322,623.00      322,623.00         320,825.00 
Equipment Rental 250.00$       2,036.35          2,286.35             4,695.69     
Insurance 12,036.96        12,036.96           13,051.00   
Kitchen Appliances 1,919.17      1,919.17             649.45        
Kitchen Supplies 7,979.40      7,979.40             14,194.96   
Kitchen Cleaning 6,650.00      6,650.00             13,057.49   
License/Permits 2,073.94          2,073.94             9,584.83     
Miscellaneous 1,173.76      2,158.44      1,517.20          4,849.40             4,759.54     
Music (Kirtan) Expenses 23,975.00    23,975.00           18,760.00   
Office Supplies 2,990.04      843.88             3,833.92             3,903.61     
Payroll (Wages/Salaries) 11,045.04     14,293.44    9,312.51          34,650.99           -              
Payroll Taxes 2,650.79          2,650.79             -              
Postage & Delivery 144.00         222.60             366.60                548.53        
Printing/Reproduction 879.20         879.20                538.72        
Professional Charges 5,500.00      5,405.00          10,905.00           12,341.89   
Religious Services 208,579.16   208,579.16         174,788.37 
Repairs & Maintenance 1,701.42      38,231.86        39,933.28           37,204.22   
School Supplies 7,724.72      7,724.72             11,614.94   
Security 3,338.44          3,338.44             2,356.83     
Snacks-School 4,941.94      4,941.94             5,459.77     
Supplies 3,726.55          3,726.55             1,167.59     
Youth Symposium Costs 136,436.00   136,436.00         -              
Taxes-Property 63,071.90        63,071.90           35,573.33   
Telephone 8,201.07          8,201.07             8,241.12     
Utilities 98,101.51        98,101.51           140,047.53 
Total 226,061.20$ 67,318.41$  34,951.87$  136,436.00$ 574,771.95$    1,039,539.43$    927,189.39 

Sikh Gurdwara - San Jose
Schedule of Functional Expenses

December 31, 2006

 
The accompanying notes are an integral part of this financial statement 
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2006 2005
Cash flows from operating activities:
Net Income/(Loss) $ 436,869.95         $ 343,441.59         
Adjustments to reconcile net income/(loss) to
net cash provided by (used in) operations:

Depreciation and amortization expense 322,623.00         320,825.00         
Increase/(decrease) in Payroll Taxes 455.56                -                      

Net cash provided by (used in) operating activities 759,948.51         664,266.59         

Cash flows from investing activities:
Investment in fixed assets-capitalized costs (158,548.90)       (134,209.16)        

Net cash provided by (used in) investing activities (158,548.90)       (134,209.16)        

Cash flows from financing activities:
Repayments on long-term debt (25,000.00)         (10,000.00)          

Net cash provided by (used in) financing activities (25,000.00)         (10,000.00)          

Net Increase(Decrease) in Cash 576,399.61         520,057.43         

Cash at Beginning of Period 1,773      ,260.69 1,253,203.26      

Cash at End of Period $ 2,349,660.30      1,773,260.69      

The accompanying notes are an integral part of this financial statement

Sikh Gurdwara - San Jose
Statement of Cash Flows

For the period ending December 31, 2006
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Sikh Gurdwara – San Jose 
Notes to Financial Statements 

December 31, 2006 
 

Note 1 – Nature of Activities 
 

Sikh Gurdwara – San Jose is a non-profit organization committed to providing religious, 
educational and cultural services to the residents of San Jose and surrounding cities.  
There are three programs that account for a majority of the Gurdwara’s activities: 

 
Program A – Path and Kirtan 

Religious services such as reading sermons and singing devotional music (Path, Kirtan 
and Katha) are conducted at Sikh Gurdwara on a regular basis.  Spiritual leaders and 
priests from around the world provide these services.  Complimentary food, snacks and 
beverages are provided to devotees of the Sikh Gurdwara.  Direct costs related to this 
ongoing function are shown under Program A. 

 
Program B – Khalsa School 

Educational services are provided to young children at Sikh Gurdwara.  Children are 
taught Punjabi language, principles of Sikh religion, and devotional music.  Khalsa 
School is funded and managed by the Gurdwara Committee thru a sub-committee.  Direct 
costs related to this function are shown as Program B. 

 
Program C – Community Kitchen - Langar 

At Sikh Gurdwara, hot meals are served to devotees and visitors every day.  Community 
Kitchen (Langar) is generally funded by followers, who bring food supplies and prepare 
food at the Sikh Gurdwara.  This Kitchen is open to the general public.  All direct costs 
related to the operations and maintenance of the Kitchen are shown under Program 
Services as Program C. 
 

Program D – International Sikh Youth Symposium 2006 
Sikh Gurdwara hosted the Sri Hemkunt Foundation International Sikh Youth Symposium 
from August 3 to 6, 2006. In addition to Bay Area Sikh Community, more than 250 out-
of-town children, parents and conveners attended the symposium.   Seventy-Five children 
from fifteen zones competed in the speech competition in five different age groups. "Mera 
Pind" a unique culturally rich reception for Sikh youth was held at the Sikh Gurdwara San 
Jose. "Sikh Day" was held at Paramount Great America Park. 
  

 
Note 2 – Significant Accounting Policies 

 
The financial statements of Sikh Gurdwara - San Jose have been prepared on the accrual 
basis of accounting.  The significant policies followed are described below to enhance the 
usefulness of the financial statements to the reader. 

 
Classes of Net Assets 

There are no restrictions placed on the assets by donors.  Therefore, all assets are 
available at the discretion of the management committee for use in the organizations’ 
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operations or investment in building and equipment in accordance with the policies of the 
organization.  

 
Cash and Cash Equivalents 

al 

exceeds federally insured limits.  Sikh Gurdwara also invested $1.6 million through AIG 
Financial Advisors, Inc. i 235), US Treasury Notes 

 

apitalized at cost.  Depreciation is 
computed on the straight-line method over the estimated useful lives of assets: 5 years for 
Equipment, Furniture and ings.  During 2006, Sikh 

l 
.  

ixtures represents purchase of 
Security System for $9,000 at the New Gurdwara.  

 

 
ther incom

junction with the Sikh 
urdwara’s financial statements for the year ended December 31, 2005 from which the 

summarized 
 

 

time.  The value of this cont le to objective measurements of 
valuation and accordingly is al statements. 

 

Cash and cash equivalents consist of cash in checking, savings, time deposits and money 
market bank accounts.  Sikh Gurdwara deposits most of the cash in various commerci
banks located in San Jose, CA.  From time to time, cash balance in these accounts 

n money market accounts ($548,
($620,100), and certificates of deposits ($499,571) with various maturity dates and 
interest payable at maturity.  This money market account is not FDIC insured. 

Land Building and Equipment Depreciation 
Expenditure on building and equipment are at c

Fixtures and 40 years for Build
Gurdwara spent $149,549 on preliminary construction costs such as city permits, lega
costs, project management and blue prints for the remaining Sikh Gurdwara building
This amount included some outstanding payments associated with the building placed in 
service 2004. The change in Equipment, Furniture & F

Revenues and Expenses 
Unrestricted contributions are recognized when cash or ownership of donated assets is 
unconditionally promised to the organization.  As of the date of the financial statements 
no restrictions were placed by the donors on donated assets. 

O e is recognized when earned.  Expenses are recognized when incurred in 
with the accrual basis of accounting. accordance 

 
Comparative Totals 

Financial Statements include certain prior-year summarized comparative information in 
total.  Such information does not include sufficient detail to constitute a presentation in 
conformity with accounting principles generally accepted in the United States of 

merica.  Accordingly such information should be read in conA
G

information was derived. 

 
Note 3 – Contributed Services 

A substantial number of unpaid volunteers have made significant contributions of their 
ributed time is not susceptib
 not reflected in the financi
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Note 4 – Land Building and Equipment 
 

Land Building and Equipm
 
 

ent at December 31, 2006 consisted of the following: 

Equipment, Furniture & Fixtures $82,474 
Land & Building  

Land & Building – House 702,358 
Land & Building – New Gurdwara 14,554,735 
Construction In Progress – Main Hall 280,536

Total $15,620,103 
 
Less Acc ,331 

 

 

 

umulated Depreciation -1,019
 
Total Land, Building and Equipment $14,600,772 

 
Note 5 – Prior Period Adjustment 

During 2006, Sikh Gurdwara paid back $25,000 followers loans.  These loans were 
previously reported as paid off in an error. 
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